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ask the experts

A ll isn’t doom and gloom 
though. After a bleak 
economic winter, things 

are looking up and here at 
FitzPatricks we are receiving a 
steady supply of new instructions. 

Harsher lending highlights 
how these turbulent times have 
spilled into the real world and 
strained family budgets. Lenders 
limit what they are prepared to 
offer and individuals at greatest 
risk are those with mortgages and 
a cocktail of other debts like per-
sonal loans, finance, credit cards 

Daffodils are in bloom,
so what about the property market? 
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The arrival of daffodils usually means increased activity in the housing market. So where are we 
now? Our economy is sharing the international economic downturn, house buyers must be careful 
to avoid unnecessary risks and sellers should not be too demanding. Prices have fallen a little and 
the future cannot be guaranteed. 
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and overdrafts. This highlights the 
importance of always watching 
the pounds in your pockets. 

House prices remained broad-
ly unchanged in January, suggest-
ing the downturn may be begin-
ning to stabilise. Recent cuts in 
interest rates suggest that there is 
no will to allow property prices to 
decline significantly. If banks filter 
these interest cuts into the lending 
market, we should see demand 
steadily increasing, especially  
for first time buyers. Mortgage 
approvals have slowed down by 
35% compared to the same peri-
od last year. However, these are 
beginning to stabilise also, though 
with harder terms and dangers 

lurking in the small print. 
Even re-mortgages are more 

difficult than they were. People 
coming out of low fixed-rate 
mortgage deals are finding the 
monthly costs have risen, lead-
ing to increased numbers of 
repossessions. If borrowers re-
mortgage, tougher offer terms 
may prove difficult. 

Historically, property market 
crashes have been accompanied 
by severe recession, but even in 
the 1990s the fall in house pric-
es was only 13%. While the 
immediate picture of the hous-
ing market remains uncertain, 
the experience so far of 2008 
suggests reasonable stability. 

Even Home Information Packs, 
which undoubtedly are an 
unqualified nuisance, are set-
tling in and becoming part of 
the property scene. 

Now may be the time for 
sellers to put their houses on the 
market – if they are also buying, 
the price of the new house will 
be reduced so they should not 
be looking for top dollar for their 
present home – and buyers will 
be able to spend the sunny 
spring-time going house hunting! 
For more information and 
advice on conveyancing, 
contact FitzPatricks solicitors  
tel: 01444 870123.  
www.fitzpatricks-law.co.uk


